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TIPS, TRENDS & OBSERVATIONS

Who knew?

Most investors don't really under-
stand hedge funds, and the industry
isn‘t adequately regulated, according
to a survey of financial journalists
who focus specifically on alternative
investments,

Walek & Associates, a New
York-based public relations firm that
specializes in serving the alternative-
investments industry, conducted the
survey. The findings are scheduled
for release this week

The hedge funds industry, which
is estimated to include more than
6,000 funds and about $600 billion,
is poised for continued growth,
according to 95% of the survey
respondents.

More than 30% of the respon-
dents said the industry is growing
too fast, and 40% said the industry’s
growth is a “bubble.”

Increased regulatory oversight was
called for by 60% of the respon-
dents, and about the same percent-
age said the high expenses associated
with hedge funds are "about right.”

It was unanimous that hedge
funds, for all their faults, are appro-
priate for big-money investors such as
institutions and wealthy individuals.
But when it comes to retail investors,
about one-third of the reporters said
that hedge funds aren’t a good idea
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